UPDATING GAD GUIDANCE

This note further clarifies the advice issued on 5 June.
1. Guidance on Commutation of pension was issued on 18 May, and this deals with the vast majority of cases under regulation 20(3D) i.e. those cases where the member’s benefits are valued at less than the Lifetime Allowance.

2. Guidance under regulation 19A on the benefits payable to High Earners whose benefits exceed the Lifetime Allowance or Primary Protection, together with commutation guidance under regulation 20(3D) for those whose benefits exceed the Lifetime Allowance will be finalised and issued shortly.

3.  We are advised that current early retirement guidance can, in principle, be used in the case of Flexible Retirement, as it works sufficiently well, although this guidance will be subject to further consolidation. Thus, where a flexible retirement occurs before age 65, the actuarial reduction to be applied under regulation 35(1B) would be:-

a) for non- protected membership, the shortfall to age 65, and

b) for protected membership, the shortfall to 

· age 65 where the member cannot meet the 85 year rule;

· the 85 year rule where this falls on or after age 60; and 
· age 60 where the member meets the 85 year rule before age 60.
4. Early retirement guidance as produced in conjunction with regulation 31 last year is appropriate, in principle, and, again, there will be further consolidation and updating subject to our current consultation exercise. Revised early retirement factors are also subject to ongoing consideration. 

5. The current guidance on regulation 20(4A) can still be used in cases of Late Retirement. Only benefits accrued up to NRA65 are to be uplifted.  Uplift of benefits accrued after NRA65 to be considered for the new-look scheme.

6 Guidance on regulations 52, 55, and 122 is still subject to the resolution of some technical issues. This is being completed by GAD, but it is understood it is not critical for the current time. However, the “over 45” factors in relation to regulation 55 may now be dispensed with for contracts entered into after 5 April 2006.
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